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Q.1 Fill in the blanks:                                                                                                                (5 marks) 

1) The ----------- means mix-up of various sources of funds in desired proportion. 

2) The ------------ concern can acquire funds from various sources. 

3) If share market is depressed a company should issue -------------------- capital. 

4) The ------------- is considered as supreme controlling factor in business. 

5) The main benefit of ‘Depository Receipt’ is ability to raise more capital in --------------- 

market.                     

 

Q.2 Match the pairs:                                                                                                                (5 marks)  

Group A Group B 

a. Wealth maximization 

b. Capital structure 

c. Equity share capital 

d. Retained profit 

e. Overdraft facility  

1) Permanent capital 

2) Current account 

3) Ratio of buying and selling 

4) Ploughing back of profit 

5) Maximise market value of equity shares 

6) Redeemable capital 

7) Ratio of different securities in capital 

 

Q.3 Distinguish between:                                                                                                      (10 marks) 

1) Fixed capital and Working capital 

2) Equity shares and Preference shares 

 

Q.4 Short notes: (Any 2)                                                                                                        (10 marks) 

1) Equity shares 

2) Public deposits 

3) Financial planning 

4) Borrowed capital 

 

Q.5 What do you mean by Business Finance and explain it’s features.                        (10 marks) 


